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In & recent conversation lose Pijade expressed the
‘folloving sentimentss

Concerned regarding the international situetion about whieh he is not optinigtic,
Pijade stated that Korean cease-fire negotfations would drastically influence
the world situation. The Russians, hovever, camnot be trusted because as
megalomeniacs they are driven by their own internal difficulties to push forwerd
and to stir up trouble. Pijade is rather concerned over troop rovemsnts on the
Yugoslav frontier which indicate an accumulation. of troops and materiel "which
are certainly not there for friendly purposes.®

Prosently engaged in the formulation of legal procedures for the new cconormic
plan, Pijede states the plan is chaeracterized by decentralization and "ropular-
ization" of enterprises. Therc is presently & great neod of uorkers, especially
unshilled workers. lany of the latter refuse to take new erploymont uben
dismissed from thelr present jobs and refuse to teke positions in backwerd
provineces. Peorticlpation of foreign capitel in Yugoslavia is not presently
contemplated by Fijade end ite later use would be contrary to the Yugoslav form
of socialism. The prineipal effort of the Government is to develop initiative
and independence in collective enterprises which will receive an initisl basic
ellotment of funds and later bocome self-supporting.l The legislation for this

_ new economic plan should be prepared by the end of August.

3.

4 pletform providing for "objective, honest discussion of the possibilities

to preserve peace" is envlssged by Pijade for the Peace Confercnee to be held

in Yugoslavie in October. Ile hopes to secure the presence of prominent persons

ineluding U.S. lebor lesders who will be invited end vho Pijade feels have not

showm sufficient Interest in international ai‘faﬁ,u,.; 4
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1M: Your attention is celled to“lof 13 Jue 25X1A

X ¢b reported on Edvard Kerdelj's opinion of current agr tural snd

industrial difficulties being faced by Yugoslevia,

25X1X

e religiou follous Maxwiszm end 1s wmable to
adapt himself to the actuallity that management of collactive enterprises
requires years of experience before responsibility for hendling the national
econony can be assumed, The Yugoslar Commmist Party hieverchy has divided on
this subject and discussions are continuing eamong its members. Some
unidentified leaders, lscking confidence in collective enterprlses, have 25X1X
axpressed preference for & slower speed toverd industrializetion. Meamvhile
the number of university students has been reduced in order to prevent the
development of too large groups of intelleectunls, Those clerks and employecea
discharged from offices are now wder pressure to enter industry and mining,
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